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Example 2: A preoposed denerating Facility is remotely located in a
region of the island where there are no existing Transmission
System facilities. In this case, 1f the size of the Generating
Facility requires that it ke tied to the exisgting Transmission
System, the new Transmission System facilitiez (i.e. all electrical
wires, egquipment, and other facilities at the transmission voltage
level) constructed from the Generating Facility to the Company's
exigting Transmission System facilities would be considered
Interconnection Facilities.

*Interconnection Requirements Study (IRS)” means a study, perfermed
in accordance with the terms of the IRS Letter Agreement and with
the applicable terms of the RFP and any resulting PPA, to identify
the Interconnection Facilities, System Upgrades and other system
regquirements and all associated costs to integrate the proposed
Generating Facility with the Company’s System, and includes a
detailed steady-state and a dynamic analysis. The IRS is conducted
by the Company or its consultant and the bidder is responsible for
the cost of conducting the IRS.

“Interconnection Requirements Study Letter Agreement (IRS Letter
Agreement)” means the letter agreement and any written, signed
amendments thereto, between the Company and the bidder that
describes the scope, sgchedule, and payment arrangements for the
IRS.

*IRPY wmeans an electric utility’s Integrated Resource Plan that has
been submitted to the Commission for review and approval in the
utility’s IRP proceeding, in accordance with the Commission’s IRP
Framework.

“IRP Framework” means the Commission’s Framework for Integrated
Regourxce Planning, dated May 22, 1292, as amended by In re Public
Util. Comm'n, Docket No. 05-0075%, Decision and Order No. 22490,
filed on May 26, Z2006.

“Point of Intercomnection” means the point of delivery of Energy
and/or Capacity supplied by the bidder te the Company, where the
facilities owned by the bidder interccnnect with the facilities
owned or to be owned by the Company. The bidder shall own and
maintain the facilities from the Generating Facility to the Point
of Interconnection. The Company shall cwn and maintain the
facilities from the Point of Interconnection to the Company’s
System {see examples given in Attachment 2). The Point of
Interconnecticn will be identified in the IRS.

“PPAY means a powey purchage agrsement or contract by the Company
to purchase firm capacity, senergy, or both.
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“Renewable Energy Facility” wmeans & Generating Facility that
enerates electricity using renewable ener ag the source.
g ay

“RFP” means a written reguest for proposal issuesd by the Company to
solicit bids from interested third-parties, and where applicable
from the Company cr its affiliate, to supply a future genevation
regource or a block of generation resources to the Company pursuant
to a competitive bidding process.

*Subtransmission System” means all electrical wires, equipment, and
other facilitieg at the subtransmission voltage levels (guch as
46kV, 35kV, or 23kV) owned or provided by the Company, through
which the utility provides electrical service to its customers.

“Superviscry Control” means remote monitoring and/or control of a
Generating Facility’s power output and interrupting device status
by means of a communication channel that is acceptable to the
Company. For Generating Facilities intending to export power with
an aggregate export capacity greater than 250kW, computerized
superviscry control may be required fo ensure the safety of working
personnel and prompt response to system abnormalities in case of
islanding of the Generating Facility. The Company shall determine
the need for supervisory control based upcon the results of the
initial technical screening and/or IRS. Supervisory control shall
include at a minimum moniteoring of: {a) gross generation by the
Generating Facility; {(b) feedback of Wabtts, Varsg, WattHours,
current and voltage; {(c¢) Vars furnished by the utility; and (d)
status of the interrupting device. In addition, the supervisory
ceontrol will allow the Company to trip the interrupting device
during emergency conditions. Monitoring will be performed by
system dispatchers or coperators at the Company’s control center.

“System Benefit” means a material increase in power f£flow capability
or in the reliability of the Company’'s electrical system from a
svatem-wide perspective.

“System Upgrades” means improvements made to the Company’s System,
other than the Intercennectlon Facilities, required to provide
reliable and safe operation of, and power quality on, the Company’s
System {in accordance with applicable provisions of the
Commigsion’s General Order No. 7, Company tariffs, operational
practices and planning criteria} when the Generation Facility is
interconnected with the Company’'s System (sgee Attachment A). Such
improvements may include, but are not limited to, new transmigsion
or distributicon linesg, reconstruction or reconductoring of existing
lines, circult breakers, switches, transformersg, buses, protective
devices, communications, and substation equipment and facilities.
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v. “Transmission System” means all electrical wires, equipment, and
other facilities at the fransmission voltage levels (such as 138kV
or 69kV) cwned or provided by the utility, through which the
utility provides electrical service to its customers.

Application of Tariff

This Tariff shall apply to an RFP issued pursuant to the Framework and
Interconnection Reguirement Studies arising from the RFP process. In
the event that there is a conflict betwesn any provision of this
Tariff and that of an RFP issued pursuant to the Framework and
reviewed by the Commisggion in accordance with Sections III.B.2 and
IV.B.6.e. of the Framework, the provisions of the RFP shall prevail.
The terms and conditions established in a PPA arising from the RFP and
approved by the Commission shall ultimately control over the
reguirements and terms of both this Tariff and the RFP.

Independent Observer

As established in the Framework, the duties and regponsibilities of an
Independent Observer (I0) include, among other duties and
regpongibilities, reviewing and monitoring the Company’'s
communications, methods, and implementation of this Tariff, the RFP
and related IRS processes.

B. IWTERCONNECTION STUDY PROCESS FOR COMPETITIVE BIDDING

i.

RFP Package Data -- available to all prospective bidders.

RFP packages issued by the Cowmpany shall contain genersl and regional
system information to provide prospective bidders with high level
guidance relating to the Company’'s existing transmission
infrastructure. For example, RFP packages may include information in
the form of an island map with areas of the Transmission System
identified that are at or near their loading limits to provide high
level guidance to bidders on areas of the isgland with transmission
constraints. These constraints may inglude “load pocketg”, which are
ipad-driven transmission constraints as well as areas of generation-
driven transmission constraints. Because transmission impacts are to
a large extent specific to the characteristices of supply-zide
proposals, definitive transmission informaticn cannct be provided in
these maps. Detalled geographic maps of the transmission system may
not ke part of this information due to security concerns. Rather, a
map of the island with areas of the map shaded to identify areas
{rather than circults) of transmissicn constralnts, may be provided.
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In addition, the RFP sghall include applicable transmission planning
criteria that will be used in the determination of interconnection
requirements and potential Transmission System impacts. The
informaticn in the bid package will provide bidders with infeormation
{a} that should help in the selection of the proposed project’s
characterigtics, including project site, project size, and proiject
mcde of operation, and (b) to estimate the intercennection
reguirements associated with theilr Generating Facilities and the
oppertunity to reflect the costs of the interconnection reguirements
in their bids.

2. Information Reguests During Bidding Process - available to all
progpective bidders.

During the bidding process, if a prosgpective bidder requires
clarification or additional technical or operational information
pertaining to the Company’'s System, & written reguest with specific
guestions may be submitted to the Company in accordance with the
reguirements get forth in the RFP. The written reguest, specific
guestions, and written Company response will be provided to all
bidders.

3. RFP Requirements and Threshold Criteria Screening - evaluation
performed on all bids received

Each bid received will be reviewed to ensure that it satisfies all of
the RFP and threshold criteria reguirements. The Company will
determine whether each bid conforms to the specified RFP requirements
and meets the minimum threshold criteria. Applicable performance
standards may be part of the threshold c¢riteria. These performance
standards may vary depending upon factors such as the size of the
generating rescurce(s) being acguired in the RFP, the Company’s
apility te dispatch the Generating Facility, the operational status
{e.g., as-available vs. firm} of the Generating Facility, and the fuel
type of the Generating Faclility (e.g., run-of-the-river hydro may have
different performance standards from wind power).

4. High Level Evaluation -- performed on all bids that pass threshold
screening in RFP process

a. 211 bids which pass the threshold sgcreening in the RFP process will
undergo a high level evaluation consistent with the reguirements
identified in the RFP, which will focus primarily on basic steady-
state analvses (e.g., identifving thermal line impacts, voltags
impacte, and any obvicus “fatal flaws”).
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b. For each bid, & high level esgtimate of the costs of Interceonnection
Facilities and required System Upgrades will be developed based
solely on the high level evaluation identified in Section B.4.a. of
thisg Tariff and on unitized cost estimates {e.g., $/mile for 138kV
line, $/transformer).

¢. Results of the high level evaluation and high level estimate of the
costs of Interconnection Facilities and reguired System Upgrades
will be factored into the determination of which bids make the
short list based on the requirements specified in the REP,

d. Basic curtallment analysis of the proposed Generating Facility and
related impacts to operations of existing Generating Facilities may
also be factored into the determination of which bids make the
short list based on the regquirements gpecified in the RFP.

5. Full Intercomnection Regquirements Study - performed only on short list
bids.

a. An IRS shall be performed onlv for bid{s} that have met the RBFP
requirements, passed the threshold criteria, and made the short
list, or as otherwise specified in the RFP,

b. An IRS would be performed either serially starting with the bid
evaluated as the most competitive at the point of the svaluation
process, then proceeding to the next most competitive bid on the
short list or in parallel on all or some of the short list bidders
simultanecusly. The determination of whether or not IRS work is to
be performed serially, in parallel, or a combination of the two
will be based upon factors such as resource availability, number of
shert list bids, RFP schedule, and relative competitiveness of one
bid to others, and the availability of all information and data
from bidders necessary to perform the IRS work

<. The Company may if practicable “bundle” IRS work for muiltiple short
list kids into a single IRS if the bids are, among other factors,
technically, operaticnally and geographically (e.g., size,
location, technology, timing, operating characteristics, etc.)
identical or sufficiently similar to each othsr.

d. The results of the IRS, including identified Interconnection
Facilities, 8ystem Upgrades, Point of Interconnection, and Grid
Connection Point, will be provided to the bidder.

e. Bidders shall he responsible for incorporating the costs of their
Interconnection Facilities into their bids. The RFP may provide
bidders with an opportunity to revise their pricing proposals underxr
certain cirvcumstances. Any pricing change, if permitted under the
terms of the RFP, will prompt a re-svaluation of short list bidders
in the selection of the winning bid as provided for in the RFP.
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£. The Company may perform the analyses included in the IRS, or the
IRS or parts of the IRS may be contracted to an cutside consultant
specializing in such analyses for complex situations or in
situations where the Company does noct have avallable resources to
conduct the analyses in a time frame agreeable to the Company.

g. The scope and cost of the IRS will depend on the complexity cf the
Company’'s System and Generating Facility that must be modeled, and
the degree to which the CGenerating Facility will affect the
Company’'s System.

h. The bidder will be responsible for the cost of the IRS {or such
lsgaeyr amount ag the Company may specify to facilitate the
processing of intercomnnection reguests for similarly situated
facilitiles} to be performed in order to evaluate the impacts of the
Generating Facility’'s interconnection to the Company’s Svstem.

C. INTERCONNECTION COST AND SYESTEM UPGRADE COST ALLOCATION FOR COMPETITIVE
BIDDING

1. The bidder shall be responsible for the cogt of Interceonnection
Facilities and shall be responsible for the installation and
maintenance of Interconnection Facilities from the Generating Facility
to the Point of Interconnecticn, unless otherwise specified in the
RFP.

2. Interconnection Facilities from the Generating Facility to the Point
of Interconnection shall be built by the bidder, unlesgs the Company
agrees otherwise.

3. Interconnection Facilities from the Point of Interconnection to the
Grid Connection Point shall be built by the Company and paid for by
the bidder, unlesgs the Company agrees or determinas otherwise. The
Company may elect to include Betterments to Interconnection Facilities
from the Point of Interconnection to the Grid Connection Point, and
such Betterments shall be paid for by the Company. The cost of
Betterments to such Interconnection Facilitieg will not be considered
in the bid evaluations. The bidder shall acguire the necesgsary land
and easements for Interconnection Facilities from the Point of
Interconnection to the Grid Connection Point, unless the Company
agrees otherwige. Interconnection Facllities from the Point of
Interconnection to the Grid Connection Point, if bullt by the bidder,
shall be transferred to the Company upon completion, along with the
necegsary land rights and sasements.
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4. The Company shall install and maintain the identified System Upgrades
arising from the interconnsction cof the Generating Facility and shall
be responsible for the cost of guch System Upgrades.

a .

The Company’s cost for System Upgrades will be considered as a
factor in the bid evaluations.

The degree to which the System Upgrades provide System Benefits
and/or Betterments will be considered in the bhid evaluations.

5. Standards and Intercomnection Agreements

a .

Docket No.

Interconnection Facilities and System Upgrades owned or to be owned
by the Company shall be constructed in accordance with the
Company’s applicable gtandards and in accordance with the PPA or
the Interconnecticn Agreement, if there is a separate
Interconnection Agreement .

Generating Facilities and Interconnection Facilities owned by the
bidder shall be constructed in accordance with applicable State and
County code reguirements and in accordance with the PPA or the
Interconnection Agreement, if there is a separate Interconnecticn
Agreemant.

The bidder'’s Generating Facility may be interconnected and operated
in parallel with the Company’s System in accordance with the terns
and conditions of the PPA betwsen the Company and the bidder,
and/or the terms and conditions of an Interconnection Agresment
between the Company and the bidder, if there is a separate
Interconnection Agreement.

The bidder will bhe reguired to furnish, install, operate, and
maintain suitable and sufficient equipment, to maintain adequate
records, and to follow such operating procedures, as may be
specified by the Company to protect the Company's System from
damage resulting from the parallel operation of the Sellier’s
FPacility, including the equipment, records and operating procedures
more fully described in the PPA and/or Interconnection Agreement,
if there is a separate Interconnection Agreement.

Interconnection Facilities shall be designed, installed operated
and maintained in accordance with good interconnection practice.
The obiectives of good interconnection practice include, but are

not limited to,

1. Bafety - To protect the safety of utility personnel, utility
cugtomeaers, and the public.
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2. Reliasbility - To maintain the reliability of the utility system
for all utility customers.

3. Power Quality - To provide for acceptable power guality and
voltage regulation on the utility system and for all utility
customers.

4. Restoration - To facilitate restoration of power on the utility
system.

5. Protect Utility and Customer Eguipment - To protect utility and
customer eguipment during steady state and faulted system
operating conditions.

5. Protect Generating Facilities - To protect generating
facilities from operation of utility protective and voltage
requlation eguipment.

7. Utility System Overcurrent Devices - To maintain proper
operation of the utility system’s overcurrent protection
equipment .

8. Utility System Operating Efficiency - To ensure operation at
appropriate power factors and minimize system losses.

The bidder shall obtain, at its expense, any and all
authorizations, approvals, permits, and licenses required for the
construction and operation of its Generating Facility and the
interconnection of its Generating Facility with the Company's
System, including but not limited to envirvonmental permits,
building permits, rights cof way, or easements.

Where any Company-owned Interconnection Facilities are to be
located on the site of the bidder’s Generating Facility, the bidder
shall provide, at no expense to the Company, a location and access
acceptable to the Company for all such facilities.

¢. Renewables Energy Pacilities

a.

Docket No.

In its IRP process, the Company may propose System Upgrades, to be
paid for, owned and maintained by the utility, to encourage the
development of Renewable Energy Facilities.

In its IRP process, the Company may propoese Lo pay for
Tnterconnection Facilities between the Point of Interconnection and

the Grid Connection Point, in order to encourage the development of
Renewable Energy Facilities.
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Attachment A
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